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To the Directors of Punjabi Community Health Services Calgary:

Opinion

We have audited the financial statements of Punjabi Community Health Services Calgary (the "Organization"), which
comprise the statement of financial position as at December 31, 2024, and the statements of operations and changes
in net assets and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Organization as at December 31, 2024, and the results of its operations and its cash flows for the year then ended
in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Organization in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Matter

The financial statements for the year ended December 31, 2023 were audited by another auditor who expressed an
unmodified opinion on those statements on March 26, 2024.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Organization’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

) Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control.

) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
) Conclude on the appropriateness of management's use of the going concern basis of accounting and,

based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Organization’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Organization to cease to continue
as a going concern.

) Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Calgary, Alberta

June 18, 2025 Chartered Professional Accountants

2000, 112 - 4th Avenue SW, Calgary, Alberta, T2P 0H3
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Punjabi Community Health Services Calgary

Statement of Financial Position
As at December 31, 2024

2024 2023
Assets
Current
Cash 557,706 269,276
Accounts receivable 2,653 58,188
Short-term investment (Note 3) 357,690 347,372
Prepaid expenses 3,514 4,708
Goods and Services Tax receivable 5,956 4,308
927,519 683,852
Long-term investment (Note 4) 2,226 2,000
Security deposit 3,690 7,515
933,435 693,367
Liabilities
Current
Accounts payable and accrued liabilities 94,962 61,227
Deferred contributions related to operations (Note 5) 590,258 416,987
685,220 478,214
Net Assets
Unrestricted 248,215 215,153
933,435 693,367

Approved on behalf of the Board of Directors

Wit P

Member Member

The accompanying notes are an integral part of these financial statements
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Punjabi Community Health Services Calgary
Statement of Operations and Changes in Net Assets

For the year ended December 31, 2024

2024 2023
Revenue
Grants (Note 7) 1,176,511 756,088
Donations (Note 10) 81,573 38,406
Fundraising 67,845 1,835
Other 19,595 13,854
1,345,524 810,183
Expenses
Salaries and wages 974,711 783,822
Professional services and honorariums 101,393 91,276
Advertising and promotion 65,059 8,760
Rent 42,171 42,171
Professional fees 34,106 26,079
Case management software license 32,634 7,934
Supplies 15,541 11,597
Telephone and utilities 13,758 9,616
Office 11,282 9,731
Travel 7,984 5,529
Fund development 5,832 4,730
Miscellaneous 3,792 1,168
Insurance 2,842 1,971
Bank charges and interest 944 631
Bad debts 413 -
Meals and entertainment - 1,399
1,312,462 1,006,414
Excess (deficiency) of revenue over expenses 33,062 (196,231)
Net assets, beginning of year 215,153 411,384
Net assets, end of year 248,215 215,153

The accompanying notes are an integral part of these financial statements
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Punjabi Community Health Services Calgary

Statement of Cash Flows
For the year ended December 31, 2024

2024 2023
Cash provided by (used for) the following activities
Operating
Excess (deficiency) of revenue over expenses 33,062 (196,231)
Changes in working capital accounts
Accounts receivable 55,535 (58,188)
Prepaid expenses 1,194 (843)
GST receivable (1,648) (112)
Accounts payable and accrued liabilities 33,735 16,839
Deferred contributions related to operations 173,271 282,105
Security deposit 3,825 -
298,974 43,570
Investing
Purchase of short-term investment (357,690) (8,617)
Proceeds on disposal of short-term investment 347,372 -
Purchase of long-term investment (2,226) -
Proceeds on disposal of long-term investment 2,000 -
(10,544) (8,617)
Increase in cash resources 288,430 34,953
Cash resources, beginning of year 269,276 234,323
Cash resources, end of year 557,706 269,276

The accompanying notes are an integral part of these financial statements
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Punjabi Community Health Services Calgary

Notes to the Financial Statements
For the year ended December 31, 2024

Incorporation and nature of the organization

Punjabi Community Health Services Calgary (the “Organization”) is a not-for-profit organization incorporated on June 27,
2014 under the Societies Act of Alberta as a registered charity and thus is exempt from income taxes under section
149(1)(1) of the Income Tax Act.

The Organization operates to provide supportive counselling to South Asian community members and their families, through
assisting them to find effective solutions within their own culture context; helping them identify and navigate access to
appropriate community resources; and providing clients ongoing support post treatments or professional counselling
sessions.

Significant accounting policies

The financial statements have been prepared in accordance with Canadian accounting standards for not-for-profit
organizations set out in Part Ill of the CPA Canada Handbook - Accounting, as issued by the Accounting Standards Board
in Canada and include the following significant accounting policies:

Cash and cash equivalents

Cash and cash equivalents include balances with banks and short-term investments with maturities of three months or less.
Cash subject to restrictions that prevent its use for current purposes is included in restricted cash.

Goods and Services Tax

Goods and services tax is recoverable at 50% as a rebate. The unrecoverable portion is recorded as an expense with the
rebate treated as a receivable.

Revenue recognition

The Organization follows the deferral method of accounting for contributions. Restricted contributions are recognized as
revenue in the year in which the related expenses are incurred. Unrestricted contributions are recognized as revenue when
received or receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.
Endowment contributions are recognized as direct increases in net assets.

Restricted investment income is recognized as revenue in the year in which the related expenses are incurred. Unrestricted
investment income is recognized as revenue when earned.

Contributed materials

Contributions of services are recognized both as contributions and expenses in the statement of operations when a fair
value can be reasonably estimated and when the services are used in the normal course of the Organization's operations
and would otherwise have been purchased.

Financial instruments

The Organization initially measures its financial assets and financial liabilities at fair value. It subsequently measures all of
its financial assets and financial liabilities at amortized cost.

Arm's length financial instruments

Financial instruments originated/acquired or issued/assumed in an arm’s length transaction (“arm’s length financial
instruments”) are initially recorded at their fair value.

At initial recognition, the Organization may irrevocably elect to subsequently measure any arm’s length financial instrument
at fair value. The Organization has not made such an election during the year.

The Organization subsequently measures investments in equity instruments quoted in an active market and all derivative
instruments, except those designated in a qualifying hedging relationship or that are linked to, and must be settled by
delivery of, unquoted equity instruments of another entity, at fair value. Fair value is determined by published price
guotations. Investments in equity instruments not quoted in an active market and derivatives that are linked to, and must be
settled by delivery of, unquoted equity instruments of another entity, are subsequently measured at cost less impairment.
With the exception of financial liabilities indexed to a measure of the Organization’s performance or value of its equity and
those instruments designated at fair value, all other financial assets and liabilities are subsequently measured at amortized
cost.




Punjabi Community Health Services Calgary

Notes to the Financial Statements
For the year ended December 31, 2024

Significant accounting policies (Continued from previous page)

Financial instruments (Continued from previous page)

Transaction costs and financing fees directly attributable to the origination, acquisition, issuance or assumption of financial
instruments subsequently measured at fair value are immediately recognized in excess (deficiency) of revenues over
expenses. Conversely, transaction costs and financing fees are added to the carrying amount for those financial
instruments subsequently measured at cost or amortized cost.

Financial asset impairment

The Organization assesses impairment of all its financial assets measured at cost or amortized cost. Management
considers whether the issuer is having significant financial difficulty; whether there has been a breach in contract, such as a
default or delinquency in interest or principal payments. In determining whether objective evidence of impairment exists.
When there is an indication of impairment, the Organization determines whether it has resulted in a significant adverse
change in the expected timing or amount of future cash flows during the year.

With the exception of related party debt instruments and related party equity instruments initially measured at cost, the
Organization reduces the carrying amount of any impaired financial assets to the highest of: the present value of cash flows
expected to be generated by holding the assets; the amount that could be realized by selling the assets at the statement of
financial position date; and the amount expected to be realized by exercising any rights to collateral held against those
assets.

Any impairment, which is not considered temporary, is included in current year excess (deficiency) of revenues over
expenses.

The Organization reverses impairment losses on financial assets when there is a decrease in impairment and the decrease
can be objectively related to an event occurring after the impairment loss was recognized. The amount of the reversal is
recognized in excess (deficiency) of revenues over expenses in the year the reversal occurs.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements, and the reported amounts of revenues
and expenses during the reporting period.

Accounts receivable are stated after evaluation as to their collectability and an appropriate allowance for doubtful accounts
is provided where considered necessary. Accrued liabilities relating to expenses and determination of timing of recognition
of revenues from deferred contributions are considered through management oversight.

These estimates and assumptions are reviewed periodically and, as adjustments become necessary they are reported in
excess of revenues over expenses in the period in which they become known.

Short-term investment

Short-term investments consist of two (2023 - two) redeemable Guaranteed Investment Certificates ("GICs") bearing
interest at a rate of 3.00% per annum (2023 - 3.00% per annum) with a maturity dates of May 24, 2025 (2023 - May 24,
2024).

Long-term investment

Long-term investments consist of one (2023 - one) non-redeemable GIC bearing interest at a rate of 3.35% per annum
(2023 - 3.25% per annum) with a maturity date of April 27, 2026 (2023 - October 26, 2024).

Deferred contributions related to operations

Deferred contributions consist of unspent contributions externally restricted for various programs. Recognition of these
amounts as revenue is deferred to periods when the specified expenditures are made. Changes in the deferred contribution
balance are as follows:




Punjabi Community Health Services Calgary

Notes to the Financial Statements
For the year ended December 31, 2024

Deferred contributions related to operations (Continued from previous page)

2024 2023
Balance, beginning of year 416,987 134,882
Funds received during the year 1,357,283 1,038,107
Utilizations (1,184,012) (756,002)
Balance, end of year 590,258 416,987

Lease inducement

As part of the Organization's lease agreement, the landlord offered two months free of rent and operating costs. The lease
inducement is being recognized as a reduction of the lease expense over the five-year term of the lease. The inducement
will commence on June 1, 2025. This lease will expire on July 31, 2030.

Grant revenue

During the year, the Organization received grant revenue from the following sources:

2024 2023

Province of Alberta 484,529 256,318
City of Calgary 439,930 372,647
Government of Canada 231,982 72,394
Other 20,070 54,729
1,176,511 756,088

Administrative expenses

The Organization's administrative expenses percentage is 3.50% (2023 - 4.00%). Administrative expenses include rent,
insurance and interest and bank charges.

Commitments

During the year, the Organization entered a new lease agreement for their new premises effective on June 1, 2025. The
previous existing lease will end on May 31, 2025. The new lease has a monthly base rent of $5,280 for the first year of the
term and shall increase by 2.5% each additional year thereafter.

The Organization has entered into a lease agreement with estimated minimum annual payments as follows:

2025 45,447
2026 53,460
2027 54,797
2028 56,166
2029 57,571
Thereafter 59,010

326,451




Punjabi Community Health Services Calgary

Notes to the Financial Statements
For the year ended December 31, 2024

Related party transactions

Included in donations reported in the statement of operations is $736 (2023 — $550) paid to the organization from members
of the Board of Directors. All related party transactions are in the normal course of operations and have been valued in
these financial statements at the exchange amount which is the amount of consideration established and agreed to by the
related parties.

Financial instruments

The Organization, as part of its operations, carries a number of financial instruments. It is management's opinion that the
Organization is not exposed to significant interest rate, currency, credit, liquidity or other price risks arising from these
financial instruments except as otherwise disclosed.

Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a change in the interest
rates. In seeking to minimize the risks from interest rate fluctuations, the Organization manages exposure through its normal
operating and financing activities. The Organization is exposed to interest rate risk primarily through its short-term and long-
term investments with fixed interest rates.

Liquidity risk

Liquidity risk is the risk the company may not be able to meet its obligations. The Organization is exposed to this risk mainly
in respect of its receipt of funds from its funders and other related sources and accounts payable.

Unless otherwise noted, it is the management's opinion that the Organization is not exposed to significant other risks arising
from these financial instruments.




